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1. YTALY: Financial scpoort o nia-Lorarauaists recomit 21 i~
U8 Awmbassador unr. "ecs 15 b M‘a that in the Apri Yo, ‘f&
clection eampalign certain non-Tommunist political par'iy
be given US fianncial suppors toans mitted through non-.c \ -3 T
maental sourcse, Duarn siresse s thit the USSR has obviovely
~oncentrated it aﬁt" o on dirert stppart of e Commuris:
Tarty in Kaly and that ualim'ted funds eve now being sp2ar
Ly the Communlsis iy well «ogarized and effective pelitical
campaign. Dunn addly that: a) the I U Under Secretary
of the Interior hus e ’ai,.a; iwod. that he 1s more worried new
by the poss ibﬂf**v of 1 Conxnunist ~dciory through legal elac-
toral methcds than bor tha s iion of 2 Cormniunist atte: rtt
to take no"'n” Lar fcsrf‘\:‘ and {0 Prime Mindster De Gaspert
has commented upen the wava of alarnn which has swap:
italy since the Comurvnist vizt vy In the Pescara municigal
alectlons,

W Thez Departmont of Stain, ir re;:p%y tc Punn's rec o~
mendation, has concvrred in hls estimale of the urgencr ¢f
the situation and has vrged tizt ewory possibility be ewléred
vith De Gasper! for iraplementing Duan’s suggastion,

2. FRANCE: Confidence vote over tazt lovy~-US Ambassa

. Caffery reports the s!e*i?l% TT;{"? Tiiﬁhe Schuman Gmif‘n-
ment will take “‘a rather sevara mmlim on the guestion of
the exceptional tax levy becaasie, ina ldlticn to the Comnui~
nists, moderate and rizhtlat lejuties are opposing the Gov-
erament stand, Caffery adds ti:nt the Government will
probably be ohlized 1o ask for «notier vote of confidenea.

(CIA Comment: CIA oelieves that the Schuman Gor-
ernment wiil receive Assembly apprcval ailthough by a very
slim majority, in the forthcoming' vote oﬁ confidence which
will probably be taken on £ March,?
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3. AUBTRIA: Foreign Minister’s views on trea --gi Ministf »
Erhardt rep‘éﬁ?%ﬂ%&ﬁﬁﬂ’ﬁmﬁzr Gauber ic

now precccupted with the questions of (a) strengthening Auat trisy
internal unity, and (b) developing wastern Europea: collabq:: -
tlon. Gruber reportedly believas that, in view of the interg ticsal
situation, it will be pougible to persuade Austrian yarty leq i )
to agree on a program whick will preserve the presert co iticy
for at least one year, Erhardt coimments that Gruller s off /imit iy
now less concerned thin praviously with pressing Austrian tiaoy
negotiations to an early conclucicn and adds that Getuber wisl 8
to insure Austrian defences agalast ‘“internal antl axternal 1 gYYS -
sion, short of war, befar: occupation forces withdrpw,” |

(C1A Comment: (ruter will probably persirde b '
ng
b3 rd

L SR
S

major parties that the ecaclrsion of a treaty 1s mo
most pressing problem, He will he instrumental alko in
ing unity to the majer narties,)
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4. USSR: Possible Kremlin dia‘.&%em.ent on tactics --US Emiyicay
Budapest reports that the Hilagerian Prime Minlster recenfly
revealed the following ixpressiors concerning pesiible dIT }

agreement within the Xycmlin cver Soviet tactics: {a) one §roug,
allegedly favored by Stilin, desires to consolidate Jresent §ovie
gains and temporariiy seitle diffarences with the west; (b) §2¢ |
other group, led by Molotov, wants to press rapidly for gref ter
expansior before US aii to Burcpe can be effective; and (¢){he
Molotov group feels thzut US preoccupation with t;a presidegtiil
election presents “‘a golien cpportunity’’ for Soviet expansiin.
and that Soviet action shculd be tined accordingly, I

{CIA Comment: Saveral wsubstantiated rurpors of ‘& '
dive};gent opinions withip the Pclithuro over tactics!in the caold

war’" tend to support the Prime Minister’s observations, qI2.
believes that a definitive decision by the Kremlin aiaits: ‘ g.)

the outcome of the Kalian eldctiods; and (b) more sybstant
indications of western, p:rticulariy US, determinntion to ¢ |
further Communist expansion. ) :
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5. FINLAND: Firm U'S gaoport upged--US Ambassador Emith
in Moecow believai; taore nmy Je a chance that with tho
firm backinz of i US ard stheér western powers, Fia . :nd
might refuse Soviet demsnds for a mutual assistance pact.
Smith therefore recorumanids that the US and the other vest-
ern democracies assure the Fimns that they will be backed
“in anything short ¢f war’’ if they tura down the Sovier re-
quest, Smith suggests waucu;!arly that the matter b2 taken
up in the UN “‘in & very “irm vay.’' Smith concludes that |

the present Soviet policy «f agirressive expansioniym) may
be modified only when tte USSR and countries threatened
b;r it realize that the US is wililng to support its polities
““politically, economically, anrl, if necessary, milita iy.”
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